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SUMMARY:  Partial Invalidity of the Central Industrial Plan

The Redevelopment Plan for the Central Industrial Redevelopment Project (the “Central Industrial Plan”) was adopted by the City Council

on November 15, 2002 pursuant to Ordinance No. 174978. The project adopted under the Central Industrial Plan includes a number of

properties (the “CBD Parcels”) which were previously part of the Central Business District Redevelopment Project (the CBD Project”). In

January 2003, the County of Los Angeles and several other parties challenged the validity of the Central Industrial Plan on various

grounds, including that the inclusion of the CBD Parcels in the Central Industrial project area violated a consent judgment entered into for 

the CBD Project.

In an unpublished California Court of Appeals decision filed April 19, 2005 (the “2005 Decision”), the Central Industrial Plan (and 

Ordinance 174978) were held invalid to the extent that they allowed the CRALA (1) to receive additional tax increment funds from the CBD

Parcels, (2) to incur additional debt repayable by tax increment funds from the CBD Parcels and (3) to impose land use restrictions on the 

CBD Parcels that would be effective beyond 35 years from the date of the CBD Project.  The Court held that the invalid provisions were

severable from the remaining Central Industrial Plan and referred the matter back to the Superior Court to resolve the remaining issues

related to the validity of the Central Industrial Plan.

The Superior Court filed a judgment on May 4, 2006 (the “2006 Decision”) finding that, except to the extent found partially invalid in the

2005 Decision, Ordinance 174978 and the Central Industrial Plan are valid, legal, sufficient and adequate in all respects.  The 2006

Decision was affirmed by the California Appellate Court in an unpublished decision filed September 20, 2007. 

This Redevelopment Plan has been modified by court action,

see summary in box below.
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