CRA/LA, A DESIGNATED LOCAL AUTHORITY
(Successor Agency to The Community Redevelopment Agency of the City of Los Angeles, CA)
MEMORANDUM
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DATE:

JANUARY 4, 2018

TO:

GOVERNING BOARD

FROM:

STEVE VALENZUELA, CHIEF EXECUTIVE OFFICER

STAFF:

BARRON MCCOY, CHIEF OPERATING OFFICER
DANIEL KAHN, SR. REAL ESTATE DEVELOPMENT AGENT

SUBJECT:

PROPERTIES RETAINED FOR FUTURE DEVELOPMENT. Approval of a 12
month extension to the Option Agreement with the City of Los Angeles (“City”)
providing additional time for the City to exercise its option to acquire the fee
interest in CRA/LA-owned property located at 110 S. Boyle Avenue and identified
as Long Range Property Management Plan (“LRPMP”) Asset ID No. 475.

RECOMMENDATION
That the Governing Board approve the City’s request to extend the term of the Option
Agreement (“Agreement”), providing an additional twelve (12) months for the City to exercise its
option to acquire the fee interest in the CRA/LA-owned property located at 110 S. Boyle Avenue
and identified as LRPMP Asset ID No. 475 (“1st & Boyle”).
SUMMARY
Approval of the recommended action would extend the Term of the Agreement through January
10, 2019. In a letter dated November 27, 2017 (Attachment A), the City requested an additional
eighteen (18) month extension through July 10, 2019. The City is requesting the extension for
several reasons.
First, to allow sufficient time to complete additional environmental site assessments to
determine the extent of soil contamination and related remediation costs. Phase I and Phase II
Environmental Site Assessments prepared for CRA/LA in 2008 and 2009 and reviewed by the
City indicated soil contamination and recommended site remediation. If the precise extent and
cost of remediation is determined in the next 12 months, the City will move forward with an
affordable housing development.
Second, to allow sufficient time to negotiate a Disposition and Development Agreement (“DDA”)
with Azure Development (“Developer”) for a mixed use affordable housing project. In
September 2017, the City, following a solicitation for request for proposals, entered into an
Exclusive Negotiating Agreement with the Developer. Under the proposed DDA, the Developer
would apply for Measure HHH bond funds. The developer must demonstrate site control to
secure a commitment of funds.
If the extension is granted, the City expects to meet the schedule and milestones set forth in the
City’s letter, Attachment A.
After careful consideration of the City’s request and to ensure the proposed scope of work is
completed in a timely manner, CRA/LA staff is recommending a shorter extension period of 12
months through January 10, 2019.
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